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Abstract

This research aims to shed light on the pressing issue of poverty inequality and economic disparities within Mzumbe Ward, situated in the Mvomero District of Tanzania. Employing a case study approach, the study delves into the intricate dynamics that contribute to the varying degrees of poverty and economic imbalances observed within the ward.

The research will employ a mixed-methods approach, combining quantitative data analysis with qualitative insights gathered through surveys, interviews, and observations. By analyzing key socioeconomic indicators such as income distribution, access to basic services, education levels, and employment opportunities, the study seeks to uncover the root causes of poverty inequality.
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CHAPTER ONE
INTRODUCTION
1.1 Background of poverty

Tanzania is a country located in East Africa. It is a lower-middle-income country with a population of approximately 61 million people. The country has made significant progress in reducing poverty and improving living standards in recent decades, but poverty remains a significant challenge.
According to the World Bank, the poverty rate in Tanzania was estimated at 35% in 2020. This means that approximately 21 million people in Tanzania lived below the national poverty line, which is defined as the minimum level of income required to meet basic needs such as food, shelter, and healthcare.
Poverty in Tanzania is largely rural and is concentrated in certain regions of the country. In 2019, the poverty rate in rural areas was estimated at 46%, while in urban areas it was estimated at 22%. Poverty is also higher among certain groups, such as women, children, and marginalized communities.
Tanzania's economy is primarily based on agriculture, which employs about 80% of the workforce and contributes about one-third of the country's gross domestic product (GDP). However, the agricultural sector has been facing challenges such as low productivity, limited access to credit and technology, and adverse weather conditions. These challenges have contributed to poverty in the country.
The government of Tanzania has implemented a number of initiatives to reduce poverty and improve living standards, including providing access to education and healthcare, supporting small businesses and farmers, and investing in infrastructure and economic development. However, more needs to be done to address the underlying causes of poverty and ensure that the benefits of economic growth are shared more widely.

1.2 Types of poverty

1.2.1 Absolute poverty

Is poverty below an official line set at the ‘absolute standard of what households should be able to count on in order to meet their basic needs’ (Coudouel et al., 2002, p. 33). Poverty is often defined this way in developing countries, as it focuses attention on vital human needs, and helps with measurement and cross-country comparisons (Hulme, 2010). However, it does not account for differing nutritional needs and costs per person of acquiring food and other essential needs, or for people’s needs as social actors (Hulme, 2010). The most commonly used global comparative poverty lines have been.  

1.2.2 Relative poverty 
Is defined in relation to other people in that society at the same time (Hulme, 2010). Poverty is often defined this way in high-income countries to acknowledge that people are part of a society and to take into account broader quality of life issues (Hulme, 2010). 

Well-being can also be linked to the lack of a specific type of consumption good. People can be shelter-poor, food-poor, asset-poor or health-poor, for example, and poverty can also be concerned with people’s educational or nutritional levels (Haughton & Khandker, 2009). Women can be especially time-poor as they spend so much time on domestic and caring work (Grown, Floro & Elson, 2010).  

1.3 Poverty status in Tanzania

Since the early 2000s,
 Tanzania has seen remarkable economic growth and strong resilience to external shocks. Yet these achievements were overshadowed by the slow response of poverty to the growing economy. Until 2007, the poverty rate in Tanzania remained stagnant at around 34 percent despite a robust growth at an annualized rate of approximately 7 percent. This apparent disconnect between growth and poverty reduction has raised concerns among policy makers and researchers, leading to a consensus that this mismatch needed to be addressed with a sense of urgency. Over the past few years, the National Strategy for Growth and Reduction of Poverty (MKUKUTA) in Tanzania has given high priority to eradicating extreme poverty and promoting broad-based growth. Achieving pro-poor growth has also been widely recognized by the World Bank as a critical strategy for accelerating progress toward its twin goals of eliminating extreme poverty at the global level by 2030 and boosting shared prosperity by fostering income growth among the bottom 40 percent in every country. The official poverty figures announced by the government in November 2013 have revealed that the national strategy against poverty has begun to facilitate reductions. The basic needs poverty rate has declined from around 34 percent to 28.2 percent between 2007 and 2012, the first significant decline in the last 20 years. Identifying the policy mechanisms that have helped to increase the participation of the poor in the growth process and to speed pro-poor growth is therefore important for present and future decision-making in Tanzania on how best to eradicate poverty. Such task requires a rigorous analysis of the evolution of poverty and of the linkages between poverty, inequality, and economic growth. This report uses the availability of the new Tanzanian Household Budget Survey (HBS) for 2011 and 2012, as well as the new rebased GDP figures released in December 2014, as an opportunity to address these issues. More specifically, the report examines the recent trends in poverty and inequality and their determinants and explores how responsive poverty reduction was to economic growth and the obstacles to achieving it.
CHAPTER TWO

LITERATURE REVIEW

2.1 Introduction
This party is going to show various case study which discuss the whole concept of poverty, where by it will cover the causes of poverty in Tanzania as well as causes of inequality in Tanzania
The analysis of poverty consists of two basic stages – first, identifying who is poor, and second, summarizing this individual-level information into a measure of poverty for the whole society. The first stage usually requires a poverty line or threshold that distinguishes "the poor" from the non-poor population at a point in time, requiring criteria for the concept of poverty to be explicitly defined. There is general agreement that poverty is characterized by having insufficient resources to access the goods and services necessary for a minimal or socially acceptable standard of living. However, while this basic notion is generally uncontentious, there has been fierce debate in the literature over the precise conceptual definitions and how poverty thresholds should be set to operationalize these concepts in practice. Whereas inequality is always a relative concept referring to the differences in quality of life across the distribution of society, poverty can be viewed as an absolute or relative concept depending on how the poverty threshold is defined. There has been a longstanding debate about whether an absolute or relative threshold should be used to decide who is poor or not (Gordon, 2006; Ravalli on, 2010a), and we first turn to the origins of this distinction in the conceptualization of poverty.

2.1.1 Absolute and relative poverty 

The systematic study of poverty can be traced to the late 19th century, against the historical backdrop of Britain’s poorhouses and the 1834 Poor Law Amendment Act (Rose, 1990). In particular, the pioneering work of Charles Booth (1889) and Seebohm Rowntree (1902) attempted to map and quantify poverty, constructing poverty lines and estimating those who fell below it in London and York, respectively. Rowntree in particular focused on the conceptualization of poverty, and on finding a meaningful definition of poverty for measuring its magnitude. He has commonly been associated with developing the notion of absolute poverty (Rowntree, 1902). 

As an absolute concept, poverty refers to a level of resources that does not change as the general living standard changes over time (although it may allow for changes in the general price level). In this absolute sense, poverty is often associated with a low threshold. Sen has argued that "there is ... an irreducible absolutist core in the idea of poverty. If there is starvation and hunger then, no matter what the relative picture looks like there clearly is poverty" (Sen, 1983 p. 159). As a relative concept, the level of deprivation associated with being poor changes in line with changes in the general living standard (over and above changes in inflation). For example, the current most commonly used definition of poverty in the UK is a relative measure, defined as having household income, adjusted for family size, which is less than 60% of median income. This is one of the agreed international measures used throughout the European Union. However, it is possible for the poverty rate to fall according to this measure when median income falls, such as during a recession, even though those previously classified as poor may be worse off in real terms. In the UK this definition has been intensely debated as the 2015 Conservative government has sought to change the criteria used to monitor and measure child poverty.

Absolute poverty

Is poverty below an official line set at the ‘absolute standard of what households should be able to count on in order to meet their basic needs’ (Coudouel, et al., 2002, p. 33). Poverty is often defined this way in developing countries, as it focuses attention on vital human needs, and helps with measurement and cross-country comparisons (Hulme, 2010). However, it does not account for differing nutritional needs and costs per person of acquiring food and other essential needs, or for people’s needs as social actors (Hulme, 2010). The most commonly used global comparative poverty lines have been  

Relative poverty is defined in relation to other people in that society at the same time (Hulme, 2010). Poverty is often defined this way in high-income countries to acknowledge that people are part of a society and to take into account broader quality of life issues (Hulme, 2010). 

Well-being can also be linked to the lack of a specific type of consumption good. People can be shelter-poor, food-poor, asset-poor or health-poor, for example, and poverty can also be concerned with people’s educational or nutritional levels (Haughton & Khandker, 2009). Women can be especially time-poor as they spend so much time on domestic and caring work (Grown, Floro & Elson, 2010).  

Poverty as capability deprivation, as articulated by Amartya Sen, (1987), looks at well-being arising through people’s ability to function in society. Poverty arises when people lack key capabilities and so have ‘inadequate income or education, or poor health, or insecurity, or low self-confidence, or a sense of powerlessness, and poor health. The causes of poverty are grouped into two parts, those which are internally rooted and those which are externally rooted, internal causes of poverty are such as physical limitations many areas subject to long periods of drought, rain, when it comes tend come all at once causing flooding and water logging, also dependency of third world countries and lack of modern look. Loans and aids with pressure conditions and big interest from the World Bank and IMF. “We have loans with big interest we can’t pay this these loans in the expenses our child”. This is true because poor countries cannot pa such loans with such big interest, when they fail to pay their debts increases. (Nyerere)
The Multidimensional Poverty Index,

Now used in the Human Development Report, measures acute global poverty by beginning at the level of the person or household. It measures overlapping deprivations using a set of ten indicators in three dimensions ‒ health, education and living standards (see figure 3 below) ‒ and summarizes the individual’s or household’s poverty profile with a weighted deprivation score. If more than three of the ten indicators are below the relevant poverty cut-offs, they are identified as multidimensional poor (Alkire et al., 2013). It helps to capture how many people experience overlapping deprivations, and of what intensity (how many deprivations they face on average 

[image: image1.png]‘Three
Dimensions
of Poverty

—— Health

{— Education

L—— Living
Standard

Ten Indicators

Nutrition

Child Mortalicy

Years of Schooling

Cooking Fucl
Improved Sanitation
Safe DrinkingWater
Electricity

Flooring
Assets




Inequality 

Poverty is related to, yet distinct from, inequality (Haughton & Khandker, 2009). Inequality is concerned with the full distribution of well-being; poverty is focused on the lower end of the distribution only – those who fall below a poverty line (McKay, 2002). Inequality can be viewed as inequality of what, inequality of whom and inequality over what time horizon (McKay, 2002).  

Inequalities are ‘fundamentally about relational disparities, denial of fair and equivalent enjoyment of rights, and the persistence of arbitrary discrepancies in the worth, status, dignity and freedoms of different people’ (UNICEF & UN Women, 2013). Inequality can exist in a variety of spheres, such as income, wealth, education, health and nutrition.  

Vertical inequalities
are a measure of inequality among individuals and households, often focused on income or consumption; and horizontal inequalities occur among groups who share a common identity, and often have economic, social, political and cultural status dimensions (Stewart, 2010, p. 6). 

2.2 Causes of poverty

According to Burkely Stan (1993) The causes of poverty are grouped into two parts, those which are internally rooted and those which are externally rooted mentioned some internal causes of poverty which are such as physical limitations-Many areas subject to long periods of drought; rain, when it comes tend to come all at once causing flooding and water loggings; soil are thin and very delicate and other natural disasters. Dependency of third world countries – The third world countries are dependant of the developed countries for capital, technology and markets. The rich countries set the interest rates, the terms of trade, the tariffs, and important barriers and generally, through their economic power, drain off the surpluses produce in the poor countries. Also there are Lack of modern look, Lack of good leader,

 Also Poverty in Tanzania is caused by corruption and poor governance, poor land utilization and land tenure system, civil wars and unending political conflicts, poor infrastructure, diseases and poor health facilities, the World Bank and IMF policies, among others. According to the World Bank (1990), and the United Nations (1995), poverty has various manifestations which include the lack of income and productive resources sufficient to ensure sustainable livelihood, hunger, and malnutrition, ill health, limited or lack of access to education and other basic services, increased morbidity and mortality from illness, homelessness, inadequate, unsafe and degraded environment, social discrimination and exclusion. It is also characterized by lack of participation in decision making in civil, social and cultural life (World Bank 2001).

 The findings of the study by Obadan (1997) indicated that in Sub-Saharan Africa, the main factors that cause poverty include: inadequate access to employment opportunities; inadequate physical assets such as land, capital and minimal access by the poor to credit even on a small scale; inadequate access to the means of supporting rural development in poor regions; inadequate access to markets where the poor can sell goods and services; low endowment of human capital, destruction of natural resources leading to environmental degradation and reduced productivity; inadequate access to assistance for those living at the margin and those victimized by transitory poverty and lack of participation. That is, failure to draw the poor into the design of development programmes. 

In their discussions of the factors that cause poverty, de HaanIn their discussions of the factors that cause poverty, de Haan (2000) and Sindzingre (2000) noted that poverty could also be caused by general exclusion of the people from social life. To them exclusion reflects discrimination, which is a process that denies individuals from full participation in material exchange or interaction. The concept is tied to exclusion from the labour market, long-term unemployment and the destruction of the social links and integration that usually accompany work.  
Yahie (1993) believes that the factors that cause poverty include: (i) structural causes that are more permanent and depend on a host of exogenous factors such as limited resources, lack of skills, locational disadvantage and other factors that are inherent in the social and political set-up; and (ii) the transitional causes that are mainly due to structural adjustment reforms and changes in domestic economic policies that may result in price changes, unemployment and so on. Natural calamities such as drought and man-made disasters such as wars, environmental degradation and so on also induce transitional poverty ( Narayan et.al. 2000a, 2000b).
2.3 Causers of inequality in Tanzania
One important factor contributing to different levels of wealth is people are paid different wages. There are several reasons why some people are paid millions while some merely earn minimum wage.

(i) Wages are determined by labor market

Wages are a function of the market price of skills required for a job 
.In a free market, the “market price of a skill” is determined by market demand and market supply. The market price of a skill, and hence the wage for the job that requires the skill, is low if a large number of workers (high supply) are willing and able to offer that skill but only a few employers need it (low demand). On the contrary, when there is low supply but high demand for a skill, the wage for a job requiring the skill goes up.

(ii) Education affects wages

Individuals with different levels of education often earn different wages. This is probably related to reason one: the level of education is often proportional to the level of skill. With a higher level of education, a person often has more advanced skills that few workers are able to offer, justifying a higher wage.

(iii) Growth in technology widens income gap

Growth in technology arguably renders joblessness at all skill levels. For unskilled workers, computers and machinery perform a lot of tasks these workers used to be do. In many jobs, such as packaging and manufacturing, machinery works even more effectively and efficiently. Hence, jobs involving repetitive tasks have largely been eliminated. Skilled workers are not immune to the nightmare of losing jobs. The rapid development in artificial intelligence may ultimately allow computers and robots to perform knowledge-based jobs 

(iv) Personal factors

It is generally believed that innate abilities play a part in determining the wealth of an individual. Hence, individuals possessing different sets of abilities may have different levels of wealth, leading to economic inequality, For example, more determined individuals may keep improving themselves and striving for better achievements, which justifies a higher wage

Another example is intelligence
. A lot of people believe that smarter people tend to have higher income and hence more wealth. This is debatable. In the book IQ and the Wealth of Nations, Dr. Richard Lynn opined that there is a correlation of 0.82 between average IQ and GDP. However, Stephen Jay Gould, in the book The Mismeasure of Man, criticized it for employing the wrong methods of evaluation.

CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Introduction
The methodology of a research study refers to the specific procedures and techniques that are used in the study. It includes the design of the study, the sample population, the data collection methods, and the data analysis techniques. The methodology section of a research paper is typically located after the literature review and before the results section. It should provide enough information for the reader to understand the methods used in the study and to be able to evaluate the validity and reliability of the study's results. According to our research we have used questioner as one of the methodology we have used to collect our data in which various question were asked to the respondent 
3.2 Study area

The study area in research methodology refers to the geographical location where the research is conducted. It can be a specific region, city neighborhood or even a single building or facility the study should be clearly defined and described in the research study as it can have an impact on the result of the study. 
According to our research we have collected data in the following areas, Changarawe, Mahakamani, Oyster Bay and Mzumbe in Mzumbe ward 

We collected data in Mzumbe ward to test hypothesis, this was an essential part of the research process as it allowed us to observe and measure the variable of interest in a systematic and controlled way. The data collected helps to provide evidence for or against the research question or hypothesis being tested and can be used to draw conclusion and make recommendation 
3.3 Sample size 
This part include the number of people who were involved during the data collection for our conduction we used 20 people whereby we asked their level of income and expenditure  hence this was a beginning party of our study which took us further more on other stages of research 
CHAPTER FOUR
PRESESENTATION OF FINDINGS
4.1 Introduction
An introduction to a presentation or research paper serves to introduce the topic to the audience and give them a brief overview of what will be covered. It should also set the context for the research or analysis that will be presented. The introduction should provide enough background information so that the audience can understand the significance of the work and why it is important.

The findings section of a research paper or presentation presents the results of the research or analysis. It should be organized and structured in a way that clearly communicates the main findings and any conclusions that can be drawn from the data. It is important to present the findings in a logical and coherent manner and to clearly explain any patterns or trends that are observed. The findings should be supported by appropriate data and analysis, and any limitations or limitations of the study should be acknowledged.

4.2 General characteristics of the sample

4.2.1 Sex under this party there were overall of 20 people were by female were 9 also and male were 11 to whom we asked and collected various data to them  
4.2.2 Education level, this part concentrated more on the level of education to the respondent of our question where by those who were in primary level were 5, secondary level 3 while for the college and university were about 11 and those did not attended any level of education was only 1

4.2.3 Age, under this party we looked the age of the respondents of our question where by the average age was 33
4.2.4 Income, this is amount in which our respondent receive hence according to our data of respondent the average income was 431200

4.2.5 Expenditure, under this party we concentrated on the way people uses their so as to afford their daily needs where after collection of data we obtained the average expenditure to be around 289200
4.3 Poverty analysis 
Table 4.1 Poverty analysis

	Sex

1. Male 

2. female
	Age
	Years of schooling
	Level of education
	Income

(monthly)
	Expenditure

(monthly)
	Location



	2
	36
	7
	2
	90000
	75000
	3

	1
	24
	11
	3
	44000
	30000
	2

	2
	27
	17
	4
	200000
	150000
	4

	2
	65
	0
	1
	20000
	15000
	4

	1
	43
	4
	2
	600000
	430000
	2

	1
	29
	4
	3
	300000
	170000
	2

	1
	33
	11
	2
	150000
	130000
	1

	2
	37
	7
	3
	70000
	44000
	3

	1
	40
	11
	4
	1500000
	710000
	1

	2
	26
	16
	4
	400000
	300000
	4

	1
	52
	16
	4
	1000000
	700000
	1

	2
	30
	19
	4
	700000
	500000
	4

	2
	21
	17
	4
	250000
	230000
	2

	1
	23
	16
	4
	250000
	200000
	4

	1
	22
	16
	4
	300000
	200000
	1

	1
	21
	16
	4
	20000
	150000
	2

	2
	26
	17
	4
	900000
	550000
	4

	1
	28
	16
	4
	1500000
	800000
	2

	1
	55
	7
	2
	300000
	250000
	4

	2
	24
	7
	2
	30000
	150000
	1


Key 
Sex

Male (1)

Female (2)
Years of schooling

From grade 1 to 7 (7 years), from form 1 to form 4 (11), from 5 to 6 (13) and the university level and college (16, 17)

Level of education

 No schooling (1)
 Primary education (2)
 Secondary education (3)
 College and university (4)
Location
Oster bay (1)
Mzumbe (2)
Mahakamani (3)
Changarawe (4)
Table 4.2 Expenditure of Mzumbe ward

	Expenditure of Mzumbe ward:   where poverty line 289,200

	 Expenditure
	(GI)
	(G/Z)
	(G/Z)2
	(G/Z)3
	(G/Z)4

	         75,000 
	214,200
	0.7406639
	0.548583
	0.406316
	0.300943

	         30,000 
	259,200
	0.89626556
	0.803292
	0.719963
	0.645278

	       150,000 
	139,200
	0.4813278
	0.231676
	0.111512
	0.053674

	         15,000 
	274,200
	0.94813278
	0.898956
	0.852329
	0.808121

	       430,000 
	0
	0
	0
	0
	0

	       170,000 
	 119,200 
	             0.41 
	0.169885
	0.070022
	0.028861

	       130,000 
	 159,200 
	             0.55 
	0.303033
	0.166815
	0.091829

	         44,000 
	 245,200 
	             0.85 
	0.71886
	0.60949
	0.51676

	       710,000 
	0
	                0
	0
	0
	0

	       300,000 
	0
	                0
	0
	0
	0

	       700,000 
	0
	                0
	0
	0
	0

	       500,000 
	0
	                0
	0
	0
	0

	       230,000 
	   59,200 
	             0.20 
	0.041903
	0.008578
	0.001756

	       200,000 
	   89,200 
	             0.31 
	0.095133
	0.029343
	0.00905

	       200,000 
	   89,200 
	             0.31 
	0.095133
	0.029343
	0.00905

	       150,000 
	 139,200 
	             0.48 
	0.231676
	0.111512
	0.053674

	       550,000 
	0
	                  0
	0
	0
	0

	       800,000 
	0
	                 0
	0
	0
	0

	       250,000 
	   39,200 
	             0.14 
	0.018373
	0.00249
	0.000338

	       150,000 
	 139,200 
	             0.48 
	0.231676
	0.111512
	0.053674

	 
	 total
	6.796680498
	4.388181
	29.82506
	202.7114


4.3.1 Head count index

The headcount index (p0) measure the proportional of the population that is poor. It is because it is easy to understand and measure. And it does not indicate how poor the poor are.
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4.3.2 Headcount index rate
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4.3.3 Poverty gap rate
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4.3.4 Poverty severity

To construct a measure of poverty that takes into account inequality among the poor, we have used the squared poverty gap index.

 Hence, by squaring the poverty gap index, the measure implicitly puts more weight on observations that fall well below the poverty line. Formally
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4.3.5 Foster-Greer-Thorberck, alpha is 2,3 and 4
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  When alpha is 3
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 When alpha is 4
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4.3.6 Total poverty gap

Total poverty gap (TPG) = [image: image37.png]YH (Z-Y)




Where Z is poverty line and Y is expenditure

Total poverty gap= 1,965,600 this is the amount of money which is needed to alleviate or remove income inequality among the people in Mzumbe ward
Table 4.3 To show income inequality (extent of inequality) at Mzumbe ward
	Group
	Population
	income
	%population
	%income
	cumulative% of population
	cumulative % of income

	0
	0
	0
	0
	0
	0
	0

	1
	2
	20,000
	10
	0.32
	10
	0.32

	2
	1
	30,000
	5
	0.48
	15
	0.80

	3
	1
	44,000
	5
	0.70
	20
	1.50

	4
	1
	70,000
	5
	1.12
	25
	2.62

	5
	1
	90,000
	5
	1.44
	30
	4.06

	6
	1
	150,000
	5
	2.40
	35
	6.46

	7
	1
	200,000
	5
	3.20
	40
	9.66

	8
	2
	250,000
	10
	4.00
	50
	13.66

	9
	3
	300,000
	15
	4.80
	65
	18.45

	10
	1
	400,000
	5
	6.40
	70
	24.85

	11
	1
	600,000
	5
	9.59
	75
	34.44

	12
	1
	700,000
	5
	11.19
	80
	45.63

	13
	1
	900,000
	5
	14.39
	85
	60.03

	14
	1
	1,000,000
	5
	15.99
	90
	76.02

	15
	2
	1,500,000
	10
	23.98
	100
	100.00

	
	20
	6,254,000
	100
	100
	
	


4.3.7 Lorenz curve to show income inequality (extent of inequality) at Mzumbe ward 
Figure 4.1 Lorenz curve 
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From the Lorenz curve above show that there is relatively higher income inequality among the people in Mzumbe ward due to that the Lorenz is far away from the line of perfect equality.
CHAPTER FIVE
DISCUSSION OF FINDINGS
5.1 Introduction

Strategies that have been used government of Tanzania to solve of problems of poverty and inequalities 

The global comparisons, referred to above, underscore the importance of a development strategy, as depicted in Vision 2025 that aims at eliminating abject poverty as well as promoting agriculture. Furthermore, these aims must lead to separate policy measures, which at the same time are essential means to achieve economic growth. This perspective is different from the classical trickle-down theory that many argue is the essence of current liberal economic policies when it comes to poverty reduction. It implies policy measures that directly prevent further impoverishment of certain groups and regions. 

The National Poverty Eradication Strategy underscores this perspective when it states as priorities for government to promote broad based growth where poverty is concentrated; and improved access to essential basic goods tothe most marginalized sections of the population.
These are priorities that entail targeting of public expenditure. It is not evident from reading current government policies, however, what approaches to targeting will be used. As mentioned above, in Vision 2025 there are neither explicit references to the need for establishing social safety nets, nor statements on how to prevent further deterioration of existing social mechanisms that helps reducing the vulnerability of poor people. In a comprehensive poverty reduction strategy the following policy intervention areas, where equity dimensions and a social safety net become major issues, will have to be addressed:

5.2 Strategies uses to solve poverty in Tanzania

Cost sharing and user fees. The introduction of various fees and costs in the educational sector has directly contributed to a drop in enrolment. The level varies from one school to the other, and may include a national enrolment fee, registration fee, building fee, sports fee, watchman’s fee, school uniforms, and exercise books. The Basic Education Master Plan 1997-2002 sets ambitious targets for improving primary education, both quantity and quality. It does not, however, endorse the principle of free universal primary education, and the equity problems associated with parental contributions are basically unresolved.

 Access to land. Many have argued that the previous land tenure system, combining state ownership and various forms of communal tenure systems, provided a safety net for poor people. It ensured the right to land for all rural Tanzanians (at least all male Tanzanians) through the empowerment of village governments to reallocate land. Although there was no uniform practice across the country, and better-off families were able to retain inherited rights, it constrained the sloughing-off and proletarisation of marginal farmers
Decentralization. The Local Government Reform may run the danger of further polarizing regional differences. It is the objective of the reform to improve the quality and access to public services, and gradually ensure that national minimum standards are met. Today, central government transfers are determined mainly by capacity rather than need, and this may be further reinforced. The new block grant mechanism for disbursement of central government subventions to district councils earmarks funds to the four sectors; education, health, agriculture extension, and transport infrastructure. This is consistent with poverty reduction, but there are dilemmas related to inter-district inequalities. The key determining factor for efficient use of the funds will be existing capacity, not least in the civil society and the private sector, which are intended to play major roles. There is clearly a danger that this factor will take precedence over any needs-based approaches in determining actual transfers. It is premature to determine who are the winners and losers in the reform, and this equity concern needs to be closely monitored.

Targeting. Several observers argue that targeting social policies based on income or other social indicators is not going to work in Tanzania (cf. Semboja and Chaligha 1999), given the current state of affairs in public administration, with inefficiency and corruption. There are other means however, which have not been systematically applied in Tanzania, but are well-established in poverty programmes for instance in Asia. This may include targeting of poor areas (districts) and more extensive use of self-targeting approaches. The latter may involve school-feeding programmes, labour intensive public works, and group-based savings and credit schemes.

Choice of technology. Tanzania is not a densely populated country, and there is not much labour surplus in rural areas with the technologies generally used by smallholders today. There should be a greater focus on labour saving technologies affordable to poor farmers. This includes also technologies saving women’s time used on domestic chores. Government may play an increased role in supporting private sector initiatives in this field. In areas where manual labour is available, for instance during the non-farming season, the use of labor-intensive methods in public works should be promoted.

Rights and standards. Tanzania government seems to have given up the old rhetoric of promulgating economic and social rights. The detailed setting of standards on public services is also played down. This is a sensible adjustment to realities, which hopefully will prevent waste of resources. A case in point is the adoption of the WHO-standard on water quality as a planning criterion for village water supply. This led to a wasteful search for pure water sources or the erection of too sophisticated purification technologies, at the expense of bringing less clean, but still acceptable, water to more people. This experience notwithstanding, there is a need to keep the debate on rights and standards alive, since this will be an important reference point for determining what pro-poor public policy really means.

Raising income of the poor

the government of Tanzania has tried to reduce the problem of poverty and inequalities as they establish a wind range of policies of which positively reinforce growth, that can help to raise the incomes of the poor through supporting agricultural sectors, land tenure reforms, policies to rises the demand for Labour and various kinds of research are four important areas considered human development is an essential complement. It accelerate the speed of new techniques to small farms and increase the opportunities of the poor for employment in the modern sector.(Isenman, P. et.al 1980) 

Promoting sustainable and broad-based growth 

In the post 1990 period Tanzania has managed to reverse the law, and in some year’s negative growth rate of the economy experienced in the 1980s. Despite this achievement, there has not been a corresponding fast and significant reduction in the incidence of poverty. Difference socio-economic groups have not felt the benefit of improved growth equally, detailed growth strategies, which requires multi-sectoral actions, will be developed within the context of public- to private dialogue. Under the NSGRP both sources and pattern and growth will be broad-based (The united republic of Tanzania 2005)
· Accelerated GDP growth rate to attain a growth rate of 6-8% per annum by 2010 

· Scaled up participation of the informal sector and SMEs (including cooperatives). 

· .Increased growth of manufacturing sector from 8.6% to 15% by 2010

· Increased agricultural growth from 5% in 2002/03 to 10% by 2010.

· .Increased growth rate for livestock sub sector from 2.7% in 2000/01 to 9% by 2010 

Growth of the economy and reduction in income poverty

The broad outcome that guide the strategies is achieving and sustaining broad-Based and equitable growth. Reduction of poverty requires sustained high growth rate of GDP of at least 6-8 percent per annum of the next decade. In this regard , focus will be on scaling up investment towards modernizing small, medium and large scale agriculture for increased productivity and profitability, promoting off-farm activities including small and medium size enterprises with particular emphasis on agro-processing. The strategy also gives particular attention to trade, services and marketing infrastructure, and creating conducive environment to attract private investment. Support to the fast growing sectors like tourism and mining will be scaled up and geared towards promotion of employment and appropriate labour relations. Safeguards will be devised to protect the environment from undue depletion caused by such activities. (The united republic of Tanzania 2005)
Ensuring sound economic management

Sound management of the economy requires sustained actions that maintain a stable and predictable macroeconomic environment in order to achieve a sustained high growth rate of the economy and to generate rational response to market signals. These conditions are essential for sustained long-term private investment. NSGRP pays special attention to sectorial linkages and complementarities and areas that are drivers of pro-poor growth. Operational targets for this goal are summarized (The united republic of Tanzania 2005),
Operational targets for ensuring sound macro-economic management Maintained macro-economic stability: inflation rate at maximum of 4%, maintaining official reserves of at least six months of imports, achieving debt sustainability (containing the external debt to GDP ratio at 50 percent or less); Reduced unemployment from 12.9 % in 2000/01 to 6.9% by 2010 and address underemployment

Sound economic management is to be achieved through maintaining macroeconomic stability: strategies to that effect include the following: 

· Sustaining efforts to contain inflation to a level comparable to that of major trading partners by pursuing prudent fiscal and monetary policies as well as increasing production; 

· Ensuring that monetary policy continues to focus on price stability, narrowing the gap between deposit and borrowing rates, improving the commercial banking sector, expanding credit to the private sector, and maintenance of market-determined exchange rate (exchange rate stability) and adequate foreign exchange reserves.( The united republic of Tanzania 2005),
CHAPTER SIX

SUMMARY AND CONCLUSION
6.1 Introduction

Mzumbe ward is located at Mvomero district in Morogoro with about population 19056
. Poverty and inequality are significant challenges in the country. According to the World Bank, about 35% of the population lives below the poverty line, and there are significant inequalities between urban and rural areas, as well as between different regions of the country. (World Bank 2015)

There are a number of factors that contribute to poverty and inequality in Mzumbe ward. These include limited access to education, health care, and other basic services, as well as a lack of economic opportunities, particularly in rural areas. Additionally, there are significant barriers to women's economic empowerment, which can further contribute to poverty and inequality.

6.2 Ways to overcome poverty 

To address poverty and inequality in Mzumbe ward, there are a number of measures that can be taken.
Poverty is a complex issue and there is no one-size-fits-all solution to overcoming it. However, here are eight potential approaches that could help alleviate poverty in Tanzania:

Increase access to education: Education is a key factor in breaking the cycle of poverty. By investing in education, individuals and communities can gain the knowledge and skills needed to find better-paying jobs and improve their standard of living.

Promote economic development: Encouraging economic development in Tanzania can create jobs and increase income, helping to lift people out of poverty. This could involve supporting small businesses, attracting foreign investment, or investing in infrastructure.

Provide social safety nets: Social safety nets, such as cash transfer programs and food assistance, can help to protect vulnerable individuals and families from falling into poverty or mitigate the effects of poverty.

Address gender inequality: Gender inequality is a major factor contributing to poverty in Tanzania. Addressing this issue through policies and programs that promote gender equality can help to reduce poverty and improve the standard of living for all members of society.

Improve healthcare: Access to quality healthcare is essential for reducing poverty. By investing in healthcare infrastructure and services, Tanzania can improve the health of its citizens and help them to lead more productive lives.

.
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